Relinquish & Replacement

I
For 1031 & 1033 Exchanges

Triangle Commercial has
assisted clients with 1031
tax deferred exchange
transactions ranging from
$250,000 to $15,000,000.

Call for list of current
1031 fractional or whole
investment
opportunities.

ONE SOURCE

Exchanging allows investors to maximize wealth from their
real estate investments by trading one investment property for
another while deferring capital gains tax that would otherwise
be due on the sale of an asset. Triangle Commercial is well
versed in the processes and requirements needed to complete
the often misunderstood but highly valuable exchange
process. We can also recommend competent allied
professionals, such as a qualified intermediary, to make your
exchanges hassle free. Sam Difranco is a Certified Exchange
Advisor.

For a Free Confidential CLICK HERE

No Obligation Consultation



mailto:mailto:sam@trianglecommercial.com?subject=1031%20Information

1031 Exchange

1031 & 1033 Exchanging
is a Powerful Tax
Deferral Opportunity

The Advantage of a 1031 or 1033
Exchange is the ability of a
taxpayer to sell income, investment
or business property and replace
with like-kind property while
Deferring federal and state taxes on
the transaction.

Exchange Mechanics and

With Proper Planning
and Expertise the
Advantages are Endless

Conversely, poor planning can be
disastrous and costly which is
totally opposite of the intent of the
exchange.

Exchange Timeline
Start 45 Days 180 Days
Step One Step Two Step Three
Sale of Identification of Purchase
Relinquished Replacement Replacement
Property Properties within 45 Property within

Days of selling 180 Days of selling

Tax Benefits of Exchanges

Exchange No Exchange
Net Equity $1,000,000 $1,000,000
Capital Gain Tax $None $130,000
Equity to Reinvest  $1,000,000 $870,000
Acquisition Value*  $3,333,000 $2.,900,000
(*Assume 30% Down)

The Triangle Commercial
Advantage

1 Over 20 Years of Exchange
Experience

1 Our 8 - step Investment Process is
Second to None

T National Database of
Replacement Properties

1 National Network to Sell
Relinquished Properties

1 Free Market Analysis of Current
Property

1 Free Confidential Consultation

1 Creative Wealth Building
Strategies

Identifying Replacement
Property

There are three methods to determine
how many properties you can identify
as potential replacement properties.

First, there is the three (3) property
rule: The taxpayer may identify up to 3
properties without regard to their value.
Any three properties may be identified,
whether or not they are under contract,
and without regard to the value of the
properties.

The second rule permits the taxpayer to
identify more than 3 properties, pro-
vided that their combined fair market
value does not exceed 200% of the
value of the relinquished property.

Finally, the 95% rule permits the
taxpayer to identify any number of
replacement properties, provided that
he or she actually acquires 95% of the
fair market value of those properties.
This rule is rarely used for real estate,
because if the taxpayer had identified
20 replacement properties, he or she
would likely have to close on at least
19 of the 20 in order to satisfy the rule.
The 95% rule is more often used in
exchanges of personal property, such as
rental cars, where an entire fleet is
exchanged for new models.



